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The Purchasing Managers™ Index

April posted a drop in most of the indicators,
indicating a weaker manufacturing sector. The non-
seasonally adjusted PMI came 1n at 55.8 and the
seasonally adjusted PMI dropped to 53 4. It was
refreshing to see a decrease, 1f only slightly, in the
Commodity Prices index. but the drop in the other
indices should cause manufacturers some concern as the
trendlines in both the National PMI and the Forecasting
Index are headed downward. The Production Index
dropped 9.4 pownts and the New Orders Index dipped 2.6
points. Vendor Deliveries continue to slow but at a
slower rate, which generally indicates weakening
customer demand. The Forecasting Index, which is the
difference between New Orders and Inventories,
decreased from 8.0 to -0.4. which tends fo mndicate
corrections ahead.

When the PMI 15 above 50% the manufactunng
economy 15 generally expanding, when 1t drops below
the 50% mark, the economy 1s considered to be
contracting. A PMI over 41.9%. over a pertod of fime.
means the overall economy is generally expanding, and
below 41.9%, 1t 1s generally decliming.
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Jhiz Mouth, (Scaconallv Adiusted) Items in Short Supply
Hyvdraulic drive motors
Index Direction Rate of change
Production 463 Contracting  From Growing Comments form the surveyv respondents:
New Orders 514 Growing Slower “Since the value of our dollar has decreased, leoking for cost
Prices 842 Increaszing Slower savings is very tough.”
Inventories 51.7 Growing From Confracting “Business has slowed.” o
Employment 57.3 Growing Slower “Scrap surcharges and fuel surcharges on the rise.
Deliveries 50.5 Slowing Slower “Sales are holding equal to 2007. Backlog 1s sinlang to lowest level
Mfe Sector 534 Growing Slower E‘or tl}m time of vear. Users are waiting until the last moment to
g = uy.
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The survey respondents are reportng the days-
ahead commutments for production material 1s an average
77 days. Last month tlus average was 73 days.
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This month the respondents are reporting an & o T % ’f""-_x 7
average of 57 days ahead for MRO supplies. Last i — M i v
month the average was 55 days. O
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and making commitments for capital equipment. Last 10 "\v)‘ il
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Not Seasonally Adjusted

The Production level was:
FRODUCTION - DIFFUSION INDEX
HIGHER SAME LOWER INDEX LASTYr a0
Apr 26.3% 47.4% 26.3% 200 G7.4 &0
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The Production Index lost all of its March gains with an 50 T | o
equal number of respondents reporting higher and lower fc
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New Orders were reported: _ i
HEW ORDERS - DIFFUSION INDEX
HIGHER SAME LOWER INDEX LASTYr 80
Apr 31.6% 474%  211% 553 56.6 a0
Mar 31.6% S526% 1S8% 579 595 0 N [ —
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The Mew Order index finished about where it did last year at 50 \V/ \V/ \1" \." \vh
this time. Anincreased number of respondents reported an
lower levels of New Orders while the number reporting higher ag
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Commodity Prices are: COMMODITY PRICING - DIFFUSION INDEX
HIGHER SAME LOWER INDEX LAST ¥r. 100
Apr T37% 21.1% 5.3% 842 B9.& a0 -_/\
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The Commodity Price index dipped 5.3 points from its March 50
high, the difference being 5.3% of the respondents actually 40 ——— , ——— — — ———t .
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Inventories of purchase goods were: - = - \
Inventories of purchase goods were IMVENTORIES - DIFEUSION INDEX
HIGHER SAME LOWER INDEX LASTYr. 20
Apr 31.6% 42 1% 26.3% 22.7 478 .
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The Inventories Index climbed 5.3 points as manufacturers i J i T L
seemed to have reacted to the increase in New Orders and f': u
higher production in March by kegping inventories slightly 0
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Employment levels were: EMPLOYMENT - DIFFUSION INDEX
HIGHER SAME LOWER INDEX LASTYr an
Apr 3B 421% 263% 806 B3 20
Mar 42 1% 4T7.4% 10.5% B586 762 70 A, A
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The Employment Level Index dropped off 5.2 points which =0 \_A J— T 4
seems fo be in keeping with lower production levels. an
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Vendor deliveries were: VENDOR DELIVERIES - DIFFUSION INDEX
SLOWER  SAME FASTER INDEX LASTYr =0
Apr 21.05% 7895% 0.0% G0.5 38.7 a0
Mar 31.6% B54% 0.0% G3.8 61.9 0 l.v- . A n
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A large percentage of respondants reported Vendor Lo L4 ==\ NS
Deliveries remained the same as in March, causing the 0 v
index to fall 5.3 points A reading abowve 500 indicates 40
slower deliveries and longer lead times, generally due to i +—/—r————T—TT——TT T T T T T T T T T T
i E 2 9 5 B 83 ¥ 3 2 L 8 8 F £ ¢ L B B B
higher customer demand. ¥ 3 2 4 &8 8 & = ¥ 4 &8 8 % 3 2 4 & 2
n £




